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SECTION 7. This Act applies only to ad valorem taxes imposed for a tax year begin-
ning on or after the effective date of this Act.

SECTION 8. This Act takes effect January 1, 2018.

Passed by the House on May 4, 2017: Yeas 142, Nays 0, 2 present, not voting; passed
by the Senate on May 19, 2017: Yeas 31, Nays 0.

Approved June 1, 2017.

Effective January 1, 2018.

TEMPORARY EXEMPTION OR TAX REDUCTION FOR
CERTAIN HIGH-COST GAS

CHAPTER 358

H.B. No. 2277
AN ACT

relating to the temporary exemption or tax reduction for certain high-cost gas.

Be it enacted by the Legislature of the State of Thxas:

SECTION 1. Section 201.057(a)(2), Tax Code, is amended to read as follows:

(2) "High-cost gas" means[t

[(A)] high-cost natural gas as described by Section 107, Natural Gas Policy Act of
1978 (15 U.S.C. Section '3317), as that section existed [e36t] on January 1, 1989,
without regard to whether that section is in effect or whether a determination has
been made that the gas is high-cost natural gas for purposes of that Act[;-or

[(B) all gas produced from oil wells or gas wells withitt a eomiission approved c

SECTION 2. Section 201.057, Tax Code, is amended by amending Subsections (c),
(e), (f), (g), and (i) and adding Subsection (g-1) to read as follows:

(c) High-cost gas [as defined in Subseetion (a)(2)(A)] produced from a well that is
spudded or completed after August 31, 1996, is entitled to a reduction of the tax imposed
by this chapter for the first 120 consecutive calendar months beginning on the first day
of production, or until the cumulative value of the tax reduction equals 50 percent of the
drilling and completion costs incurred for the well, whichever occurs first. The amount of
tax reduction shall be computed by subtracting from the tax rate imposed by Section
201.052 the product of that tax rate times the ratio of drilling and completion costs
incurred for the well to twice the median drilling and completion costs for high-cost
wells [as defin]d in Subsetion (a)(2)A)] spudded or ompleted during the previous state
fiscal year, except that the effective rate of tax may dot be reduced below zero.

(e) The operator of a proposed or existing gas well, including a gas well that has not
been completed, [or the operator of any proposed or e3sting eil or gas well within ft

1sls asved eo preilcletion prejot,] may apply to the commission for certification
that the well produces or will produce high-cost gas. The [Sueh] application[-if-seeking
eertifieation as high eest gas according to Subsetion (a)(2)(A)] may be made at any time
after the first day of production. The application may be made but is not required to be
made concurrently with a request for a determination that gas produced from the well is
high-cost natural gas for purposes of the Natural Gas Policy Act of 1978 (15 U.S.C. Sec-
tion 3301 et seq.) [or with a r1.rost for ep . . -oval of af& p. i p.e I.
The commission may require an applicant to provide the commission with any relevant
information required to administer this section. For purposes of this section, a determi-
nation that gas is high-cost natural gas for purposes of the Natural Gas Policy Act of
1978 (15 U.S.C. Section 3301 et seq.) [acording to Stbseetion (a)(2)(A) or a dete n

tie"tha ga isprodlee frm wthi a e . . Proed a prdueionproee] is a
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certification that the gas is high-cost gas for purposes of this section, and in that event
additional certification is not required to qualify for the [exemption-er] tax reduction
provided by this section.

(f) 'Ib qualify for the [exemption-or] tax reduction provided by this section, the person
responsible for paying the tax must apply to the comptroller. The application must
contain the certification of the commission that the well produces high-cost gas and[-if
the applcati isfor awel pud4dd r emAted after September 1, 1996,1 must contain
a report of drilling and completion costs incurred for each well on a form and in the
detail as determined by the comptroller. Drilling and completion costs for a recompletion
shall only include current and contemporaneous costs associated with the recompletion.
Notwithstanding any other provision of this section, to obtain the maximum [tax-exemp-
tier-or] tax reduction [deduetien], an application to the comptroller for certification ac-
cording to Subsection (a)(2) [*t(B(A)] must be filed with the comptroller at the later of
the 180th day after the date of first production or the 45th day after the date of approval
by the commission. If the application is not filed by the applicable deadline, the [tax
exem]ptio] tax reduction [dednetion] is reduced by 10 percent for the period begin-
ning on the 180th day after the first day of production and ending on the date on which
the application is filed with the comptroller. [An appheation to the eampt.el. for ee
fiat . aeodin to, Sb s (a(2)( may not be filed befere Januiary 1, 1990, or af-
ter December -1, 1998.1 The comptroller shall approve the application of a person who
demonstrates that the gas is eligible for the [exemptiono-o tax reduction. The comptrol-
ler may require a person applying for the [exemption-er] tax reduction to provide any
relevant information in the person's monthly report that the comptroller considers nec-
essary to administer this section. The commission shall notify the comptroller in writing
immediately if it determines that a [an -il--r-gas] well previously certified as producing
high-cost gas does not produce high-cost gas or if it takes any action or discovers any in-
formation that affects the eligibility of gas for a [an exemption or] tax reduction under
this section.

(g) As soon as practicable after March 1 of each year, the comptroller shall determine
[front eot ee-- n tftnn dlingand~ eop1ti eet da.ta as reqird on apleti to
the eemptroler tinder Su.bseetin (fD] the median drilling and completion cost for all
high-cost wells [as defined in S]bction (a)(2)(A)] for which an application for a tax
reduction [examption or Jd ed t] was made during the previous state fiscal year. In
making the determination, the comptroller shall use the drilling and completion cost data
required to be reported to the comptroller under Subsection (f). The [These] median drill-
ing and completion cost [eeste] shall be used to compute the reduced tax under Subsec-
tion (c) and is fixed on the date of the comptroller's determination under this subsection.

(g-1) The report of drilling and completion costs required under Subsection () may not
be amended after March 1 of the year following the state fiscal year in which the applica-
tion was made.

(i) If, before the commission certifies that a well produces high-cost gas or before the
comptroller approves an application for a [an exemption or] tax reduction under this sec-
tion, the tax imposed by this chapter is paid on high-cost gas that otherwise qualifies for
the [exemptien--or] tax reduction provided by this section, the person who remitted the
tax is [preducer or producers of the gas are] entitled to a refund [eredit against -ther

impse bythis ptrl in an amount equal to the difference between the amount
of the tax paid on the gas and the amount of tax that would have been paid on the gas if
it had received a [that otherwise qualfied for t exemption -or] tax reduction under this
section [on or after the first day of the next menth after the month in which the applca
ton fior ceftificatio, tinder this etion was filed with the e. The [if-the-ap-
plication for eetfete is submitted to the ce m m..,sion after January 1, 2004,-theI
total allowable refund [eredit] for taxes paid for reporting periods before the date the ap-
plication is filed may not exceed the total tax paid on the gas that otherwise qualified for
the [exemption or] tax reduction and that was produced during the 24 consecutive
calendar months immediately preceding the month in which the application for certifica-
tion under this section that the comptroller approved was filed with the commission.
[The eredit is alcated to caeh produce. tte. ing to the prodtteer,. prprint shar'e
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in-the-gas-] 'Ib receive a refund [eredit], the person entitled to the refund lone ormore-of
the-produeera] must apply to the comptroller for the refund [eredit] not later than the
first anniversary after the date the comptroller approves the application for a [an-exemp-
tion-or] tax reduction under this section. [if 1 ,...,d Lo me.str.. bes that thepedu
dos ECt hav3 Sectffionst ta2 liab)l(t 3 a)(r th ( chapt r t) (ld) the (j),t wth fiv
yeaCs from thI date the ntla f e rdit is mad , thoe p e. s t l titd toa
refund ib the effecnt f of. ti Ath Taptrller ctrines ina f t b elaifhsA
with tat fino years. Nbthen this obtiued shl relieve the obl leation of tx
St.bacctien (b) to pay tax whndeo high eest ga predtteed from eapeut
det and e bfore Jly c1, 1995.]

SECTION 3. Sections 201.057(a)(3), (a)(4), (a)(5), (b), (d), and 0j), Tax Code, are
repealed.

SECTION 4. The change in law made by this Act does not affect tax liability accru-
ing before the effective date of this Act. That liability continues in effect as if this Act
had not been enacted, and the former law is continued in effect for the collection of taxes
due and for civil and criminal enforcement of the liability for those taxes.

SECTION 5. This Act takes effect September 1, 2017.

Passed by the House on May 6, 2017: Yeas 141, Nays 2, 2 present, not voting; passed
by the Senate on May 19, 2017: Yeas 31, Nays 0.

Approved June 1, 2017.

Effective September 1, 2017.

PARTICIPATION OF PUBLIC STATE COLLEGES IN THE
JOBS AND EDUCATION FOR TEXANS (JET) GRANT

PROGRAM
CHAPTER 359

H.B. No. 2431

AN ACT
relating to the participation of public state colleges In the Jobs and Education for
Texans (JET) Grant Program.

Be it enacted by the Legislature of the State of Thxas:

SECTION 1. Section 134.001(2), Education Code, is amended to read as follows:

(2) "Public junior college," [and] "public technical institute," and "public state col-
lege" have the meanings assigned by Section 61.003.

SECTION 2. Section 134.004, Education Code, is amended to read as follows:

Sec. 134.004. JOBS AND EDUCATION FOR TEXANS (JET) GRANT PROGRAM.
(a) The commission shall establish and administer the Jobs and Education for Texans
(JET) Grant Program to provide grants to public junior colleges, public technical
institutes, public state colleges, and independent school districts described under Section
134.007 that apply to the advisory board in the manner prescribed by the advisory
board. The commission shall award the grants on the advice and recommendations of
the advisory board.

(b) Grants may be awarded under this chapter from the Jobs and Education for
Texans (JET) fund to defray the start-up costs associated with the development of new
career and technical education programs at public junior colleges, public technical
institutes, public state colleges, and independent school districts described under Section
134.007 that meet the requirements of Section 134,006.

SECTION 3. Sections 134.006(a), (c), and (d), Education Code, are amended to read
as follows:
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